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June 15, 2021 at 6 p.m.

Notice of Proposed Rate Increase and Public Hearing Date

Donner Summit Public Utility District, 53823 Sherritt Lane, Soda Springs, CA

Notice of Proposed Water and Wastewater Rate Increases

Donner Summit Public Utility District (DSPUD/ District) has completed a rate
study for both water and wastewater utilities. The draft rate study and pro-
posed rate increases were presented at the March 23,2021 District Board of
Directors meeting. The Board voted to move forward with the Proposition 218
process for proposing the rate increase to the ratepayers. A public hearing
will be conducted on June 15,2021 at 6 p.m. to consider adopting the
proposed rate increase.

Why Increase Rates?

The District's historical (actual) cash balance since 2016 is illustrated in Chart
A.The District drew down its cash reserves between 2016 and 2020 to pay
for necessary capital improvements that were not paid for with State grants
and loans and to cover operating expenses that were greater than revenues.
Cash reserves were also used to pay for a loan with Sierra Lakes County Water
District (SLCWD) that enabled the District to secure capacity at the wastewater
treatment plant to serve foreseeable growth in its own service territory.

The District's objective has always been to keep rates as low as possible while
meeting all financial obligations; however, the current cash balance has
reached a level that jeopardizes State loan debt service requirements and is
not meeting industry best practices for fiscal responsibility. Rate increases are
needed over the next five years to:
* Maintain major infrastructure to be in compliance with state and federal
health and safety standards.
* Keep pace with costs of goods and services.
* Ensure all obligations are met for District loans.
* Build back up cash reserves to a prudent level, per industry best
practices.

The proposed rate increase would bring the District back into full compliance
with State loan requirements within the first fiscal year, and gradually
increase cash reserves to fiscally-prudent levels. Projected cash balance with
the proposed rates is shown in Chart A.

Chart A- Historical and Projected Cash Balance
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Revenue Sources

The District receives over 70% of its revenue from water (13%) and wastewa-
terfees (61%), including fees paid by SLCWD for treatment of its wastewater.
Property tax revenue contributes 12% and grants 13%. The last 1% is miscel-
laneous income from interest, late payments and similar.

Summary of Historical and Proposed Water and Wastewater Rates
The table in the next column provides the adopted, actual, and proposed
water and wastewater monthly rates from 2015 through 2025 ;(J)r a typical
home. Wastewater rates were notincreased for two years (2016 and 2017). In
2018, a five-year schedule of rates was adopted. The proposed rate increases
for 2021 and 2022 are higher than currently adopted for wastewater because
of three key factors that materialized differently than projected in the 2018
rate study:

* A10% decrease in projected revenues collected from SLCWD for its
demand on the wastewater system.

Significant reduction (86% less) anticipated growth in the number of
customers connecti nP to the sewer system, which resulted in less than
anticipated revenue from connection fees and rates.

* Aloan from SLCWD that was not factored into the 2018 wastewater rate
study. In renegotiating the financial obligations of both parties for the
completed upgraded and expanded wastewater treatment plant, this
loan became necessary to ensure the District secured capacity for growth
within its own service territory.

www.DPSUD.com

Table A- Historical and Proposed Water and Wastewater Rates

WASTEWATER | WATER
E:':,';’,";" Adopted | Actual | Proposed | | Adopted | Actual ‘ Proposed
Monthly Bill for & Typical Homne (One EDU)
015 | $17o2 | $1e7oe 5627 66,27
2016 X $167.02 6530 463,30
2017 X §167.02 §7122 §7122
018 | $1779% | $1779% §7180 w7180
018 | 17987 | $17987 §7239 §72.39
2020 | $18086 | $18086 §7298 §72.98
2021 | 318874 20067 X 3625
2022 $186.82 $21265 X $9860
2023 X 22120 X §107.27
2024 X 28035 X §112:20
2025 X 21016 X 11765

Water System Improvements

Since the last water rate increase in 2016, DSPUD completed an upgrade

to the water treatment plant mainly to address the high levels of turbidity
caused by algae in Lake Angela. The upgraded plant includes two clarifica-
tionffiltration treatment basins and improvements to the existing clearwell,
changes to the chemical feed facilities, and other modifications to aide in
effective water treatment. Capacity was also increased from 0.50 MGD per day
to 1.0 MGD and provides redundancy for a more reliable treatment process.
The project was funded through a combination of a $2.7 million loan from
the State Water Resources Control Board and $183,000 of District reserves.

Current and Projected Water Rates

Soda Springs and Sugar Bowl Customers

DSPUD collects money through flat rates and usage fees for water service. The
last water rate adjustment was adopted in 2016. The following chart shows
the currentand projected water rates for Soda Springs and Sugar Bowl cus-
tomers. The proposed water rates do not apply to Big Bend water customers,
whose water rates will remain as adopted in 2019.

Calculated Five-Year Water Fee Schedule

Meter Basemonthly Calculated W ATER Rates Next FiveYears

Size Allowance  Current ~ 7/1/2021  7/1/2022  7/1/2023  7/1/2024  7/1/2025
Mmorthly Fee
3/4" 10,000 37298 38625  $9B60 310727 311230 311765
1" 18,500 3135.01 3159.57 3182.40 319845 $207.74 3217.66
15" 25000 318244 321562 324648 326816 328073  3284.12
2 40,000 329191  $345.00 339437 342007 344907  3470.60
3 65000 347435  $56063 364085  $69723  $72990  $764.72
4" 175,000  $1,277.11 3$1,509.39 $1,72537 3187717 $1,96513 52,058.90
6" 262,000 $1,912.01 32,259.77 $2,583.12 3281038 52,542.08 33,082.45
5" 350,000 $2,554.21 $3,018.77 $345073 $3,75432 $3,930.25 3$4,117.78
per thousand gallons
Overage Charge $7.298 38625  $9.860  $10.727 311230 311765
Percentage IncreaseinRates 18% 14% % 5% 5%

‘Source: HEC 2021 Rate Study.

Wastewater System Improvements

The District completed a major wastewater treatment plant upgrade in 2015.
Since then, general plant maintenance and repairs to system components
have been made and have been funded through District reserves. Upcoming
capital improvement projects (CIP) include road rehabilitation along Snow
Lab/Bunny Hill Roads and ongoing maintenance including membrane re-
placement and maintenance of the system's two Reactors. The District is also
evaluating possible infrastructure improvements to connect existing septic
systems to the sewer system within the District's service boundaries.

Current and Projected Wastewater Rates

DSPUD charges customers a monthly rate based on Equivalent Dwelling
Units (EDUs), which is an industry standard measurement for calculating
wastewater rates. The District also generates revenue through new connection
fees. The amount of revenue generated from connection fees is limited. The
last wastewater rate adjustment was adopted in 2018. The following chart
illustrates the current and proposed wastewater rates.

Calculated Five-Year Wastewater Fee Schedule

Calculated TER Rates Next 5 Years

Rates by Customer Current  7/1/2021 7/1/2022 7/1/2023 7/1/2024 7/1/2025
Existing Customers Monthly Fee per EDU
Inside CFD No. 1 $131.44 $155.25 $163.23 $171.78 $180.93 $190.75
Outside CFD No. 1 $180.86 $204.67  $212.65 $221.20 $230.35 $240.16
CalTrans $120.59 $142.72 $150.71 $159.25 $168.41 $178.22
Future Customers
Inside CFD No. 1 $69.39 $83.89 $87.88 $92.15 $96.73 $101.64
Outside CFD No. 1 $118.81 $13330  $137.30 $141.57 $146.15 $151.05

Special Taxes per EDU
Inside CFD No. 1 - All EDUs $49.42 $49.42 $49.42 $49.42 $49.42 $49.42

Source: HEC 2021 rate study.

CFD No. T-1n 2015, the District formed Community Facilities District (CFD) No. T with three
setvice areas to approve or disappiove a new special tax to pay for the wastewater treatment
plant (WIP) upgrade and expansion. Two ateas voted in favor of the tax and one did not.
Therefore, those within CFD No. T pay a special tax per EDU while those outside CFD No. 7
paytheirshare of the WIP upgrade and expansion through higher monthly fees per EDU.




Cornbined Utility Bill Impact fora Soda Springs and Sugar Bowl Home

July1
Utility Current 2021 2022 2023 2024 2025
Quarterly Bill (3 Months)
Water $219 $259 $29 $322 $337 $353
Wastewater $543 $614 $638 $664 9691 $720
Total $762 $873 $934 $985  $1,028 $1,073
Increase per Quarter per Year $111 $61 $52 $43 $46
Annual Increase 5445 $244 $207 $170 $182

Source: HEC 2021 rate study.

About Donner Summit Public Utility District
DSPUD provides water and wastewater services to Norden and Soda Springs communities, Sugar Bowl, Soda Springs, Boreal and Donner
Ski Ranch ski resorts, Siera Lakes County Water District, Caltrans rest areas and water service to Big Bend . The District serves a population of

approximately 200.

Attend a PublicWorkshop!
Tuesday, May 18, 2021 at 6 p.m

National Trend in Utility Rate Increases

Between 2015 and 2020 the total utility bill for a typical home increased 2.6% on average
each year(the same as California's Consumer Price Index rose). Between 2015 and 2025,
it is proposed that the tatal utility bill for a typical hame will have increased 4.8% on
average each year. In May 2019, the American WaterWorks Association releasedan article,
“Rate Strey: Water Cast increases Outpacing Other U.S. Goods and Senvices” in which

it docttmented that between 2074 and 2018, water wstes increased 5.7% per yearand
wastewster nates incieased 5.6% per year. In June 2020, the National Association of Clean
WaterAgencies determinedthat the cost of wastewatersevice morw than doubledthe
nate of inflation over the past twelve manths, the 18 consecultive year that the increase in
charges has outpaced inflation. What does this mean? Simply put, the District’s proposed

nate increases are in sync with the national trend in utikity rate increases.

DSPUD Board of Directors wants to hear your comments about the proposed water and wastewater rate increases. The public is encol raged
to attend the board meeting on Tuesday, May 18, 2021 até p.m. to learn more about the proposed rate increases and provide comments.
Instructions about how to join virtually will be posted at wwnw. DPSUD.com in advance.

)
DONNER SUMMIT

53823 Sherritt Lane
Post Office Box 610
Soda Springs, CA 95728

Information About Proposed New

Water and Wastewater Rates

Attend a PublicWorkshop
Tuesday, May 18, 2021 at 6 p.m.

Read more inside!

Customer Rights — Submit a
Written Comment

Under Propasition 218, ratepayers
and property owners have the right
to oppose the proposed rate chang-
es. [fyou oppose the water or waste-
water or hoth rate adjustrnents, your
protest must be submitted in writing
to be valid, even if you attend the
public hearing. Ifwritten protests are
st bmitted by a majority of affected
parcel owners, the proposed rate
changes cannot he imposed.

Option 1

If you do not oppose the rate increas-

es, you need not take any action.

Option 2

If you do oppose the proposed rate
increases, your protest must he
submitted in writing even if you
attend the public hearing. All written
protests must be received inwriting
via mail no later than & p.m.onJune
15, 2021.

Mail written protests to Donner
Summit Public Utility District, P.O.
Box 610, Soda Springs, CA 95728
or hand deliver letters to DSPUD's
office located at 53823 Sherritt
Lane, Soda Springs, CA 95728.

All protests mu st contain:

* Staternent that the proposed
rate(s) increase is heing
protested

* Name of the property owner
OR customer of record who is
submitting the protest

* Parcel number OR street
add ress

* Original signature and legihly
printed name of the property
owner of record or tenant

* Indicate if signature is of prop-

erty owner or tenant

* Date of signature

* Utility rate adjustment
being opposed: WATER or
WASTEWATER or BOTH

At the conclusion of the public
hearing, the Donner Summit Public
Utility District Board of Directors will
consider adopting the proposed
rate increases. If, at the close of the
public hearing, complete written
protests are submitted by the record
owners for the majority of the
parcels served by the District's water
and/or wastewater utilities (50%
plus one, a “majority protest”), the
Board of Directors cannot approve
the proposed rate(s). If, at the close
of the public hearing a majority
protest does not exist, the Board of
Directors may impose rate adjust-
ments for the identified utilities up

to the maximu m amounts proposed.

Only one written protest per parcel
will be counted (either owner or
tenant, not hoth). Written protests
received after the close of the public
hearingwill not be counted. Protests
emailed or submitted by any elec-
tronic means will not be accepted.

Notice of Puhlic Hearing
Apublic hearing to consider
adopting the proposed water and
wastewater rates increases will he
held virtually on June 15,2021 at
p.m. Instructions ahout how to join
the meeting will he posted Friday,
June 11,2021 at www.DSPUD.com.
Written protests must be received
no later than the close of the pu hlic
hearing on June 15, 2021.

Mail written protests to Donner
Summit Public Utility District, P.O.
Box 610, Soda Springs, CA 95728
or hand deliver letters to DSPUD's
office located at 53823 Sheritt
Lane, Soda Springs, CA95728.The
office will remain open for hand-de-
livered letters up until the close of
the publichearing.

For mare information about
proposed rate increases and to
view the Water Rate Study, go to
www. DPSUD.com.
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